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Another obstacle to reform in China comes 
from state-owned enterprises (SOEs), which have 
become powerful following the stimulus package. 
As the main source of growth in local economies 
over the past few years, SOEs have been elevated 
and exert powerful infl uence on policy-making. 
“Many [SOEs] have close, if not direct, connections 
with top-level politicians,” Guo says. “Several are 
run by the children of prominent senior o!  cials, 
and many chief executives or chairmen in those 
companies have a dual position in the CCP as well.” 
Therefore, the party would have to be careful to 
ensure that any reforms to open the Chinese 
market to competition would do so without com-
promising the institutionalised political structure.

Although China will continue to grow in the short term, politi-
cal and economic reform is essential to its medium- to long-term 
ascension as the dominant world superpower. The problem is 
that maintaining stability has been at the top of the CCP agenda 
for many years and has ingrained a reluctance to risk instability in 
the party consciousness. If, however, the party fails to pursue 
meaningful social and economic reform, then increased levels of 
social discontent are likely to ensue. Something’s got to give. SR

‘The government 
is at a crossroads 
now and has even 
recognised openly 
that it cannot 
delay the 
structural reform 
it has promised 
for so long’
Guo Yu Maplecro# 

liberal pro-business attitudes, the appointment of 
older and more moderate members to the PSC 
implies the CCP has decided to take a cautious 
approach in the fi rst half of Xi’s leadership to main-
tain stability in a party rocked by instances of cor-
ruption and political scandal within the past year.

Guo says: “The outlook for the economy is 
good. They will focus on quality rather than quan-
tity. It may not be double digit, but it will be between 
7% and 8% growth for the next three to fi ve years. 

“We may not see fundamental change in terms 
of restructuring the economic growth model 
during [this time], but gradual reform will have to 
be implemented in the long run.” 

Interestingly, the party’s deference to seniority  
now may give Xi the opportunity to bring in political and economic 
reformists further down the line. The new leaders promoted to the 
PSC are 64 years old or older. Of the seven members, all but Xi and 
the state council premier Li Keqiang will have to retire in fi ve years, 
after one term, in accordance with the Party Constitution, possibly 
when the economy is su!  ciently mature to implement more struc-
tural changes, such as internationalising the Rimnibi and allowing 
more foreign investment into the country.
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